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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF S.P RETAIL VENTURES LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of S.P RETAIL VENTURES LIMITED (‘the
Company’), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date and a summary of material accounting

policies and other explanatory information (hereinafter referred to as “Standalone Financial

Statements”).

[n our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended (‘Ind AS’) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, and its loss, total comprehensive income, changes in equity and its cash flows

for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those SAs are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Company in

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India




(“ICAI") together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to

provide a basis for our opinion on the standalone financial statements.

Information other than the Standalone Financial Statements and Auditor's report

thereon

The Company’s Management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Company Annual Report, for
example, Corporate Overview, Key Highlights, Board’s Report including Annexures thereto etc,,
but does not include the standalone financial statements and Auditor’s Report thereon. The

annual report is expected to be made available to us after the date of this auditor’s report.

Qur opinion on the standalone financial statements does not cover the other information and we

will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to

be materially misstated.

When we read the annual report, if we conclude that there is material misstatement therein, we
are required to communicate the matter to those charged with governance as required under SA

720 “The Auditor’s responsibilities Relating to Other Information’.

Responsibilities of Management and Those Charged with Governance for the Standalone

Financial Statements

The Company’'s Management and Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial

performance including other comprehensive income, cash flows and changes in equity of the




Company in accordance with the Ind AS and other accounting principles generally accepted in

India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a

true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or

has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibility for the audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:




= Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

= Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to standalone financial statements in

place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management and board of directors.

Conclude on the appropriateness of management’s and board of directors use of the going

concern basis of accounting in preparation of standalone financial statements and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider

quantitative materiality and qualitative factors in

(i) planning the scope of our audit work and in evaluating the results of our work; and




(ii)

to evaluate the effect of any identified misstatements in the standalone financial

statements.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Reports on Other Legal and Regulatory Requirement

1. Asrequired by section 143(3) of the Act, based on our audit we report that:

a)

b)

d)

We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including
Other Comprehensive Income, Standalone Statement of Changes in Equity and
Standalone Cash Flows dealt with by this Report are in agreement with the books of

account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS

specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March
31, 2024 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2024 from being appointed as a director in terms of

Section 164(2) of the Act.




f)

g)

h)

With respect to the adequacy of the internal financial controls with reference to
Standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s

internal financial controls with reference to Standalone financial statements.

With respect to the other matters to be included in the Auditor's Report in accordance

with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the Company has not paid any remuneration to its directors during the
year and hence, reporting under the provisions of section 197 of the Act is not

applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our

opinion and to the best of our information and according to the explanations given to

us:

(i) The Company does not have any pending litigations which would impact its
financial position.

(ii) The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

(iii)There has not been an occasion in case of the Company during the year under
report to transfer any sums to the Investor Education and Protection Fund by the
Company.

(iv) (a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide

any guarantee, security or the like on behalf of the Ultimate Beneficiaries;




(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the

like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as

provided under (a) and (b) above, contain any material misstatement.
(v) The Company has not declared or paid any Dividend during the year.

(vi)Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of accounts for the financial year
ended March 31, 2024 which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come

across any instance of the audit trail feature being tampered with.

As per proviso to Rule 3(1) the Companies (Accounts) Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended

March 31, 2024.




2. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.

For RAJAN SANKAR & CO.
Chartered Accountants
Firm's Registration Number: 0034308

AARTHI BELLIE

PARTNER
Place : Coimbatore Membership Number: 219819
Date : May 20, 2024 UDIN: 24218919BKAIMF2432




ANNEXURE A TO INDEP NT TOR'S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’

section of our report to the members of S.P Retail Ventures Limited of even date)

Report on the Internal Financial Controls with reference to Standalone Financial

Statements under Clause(i) of sub-section 3 of Section 143 of the Companies Act, 2013

(“the Act”)

We have audited the internal financial controls with reference to Standalone Financial

Statements of S.P RETAIL VENTURES LIMITED (‘the Company”) as on March 31, 2024 in
conjunction with our audit of the standalone financial statements of the Company for the year

ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management and board of directors are responsible for establishing and
maintaining internal financial controls with reference to Standalone Financial Statements based
on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (‘the ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required

under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Standalone Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to standalone financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference

to standalone financial statements was established and maintained and if such controls




operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to standalone financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to standalone
financial statements included obtaining an understanding of internal financial controls with
reference to standalone financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference

to standalone financial statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A Company's internal financial control with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control with reference

to standalone financial statements includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made

only in accordance with authorizations of management and directors of the Company;

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on

the standalone financial statements.




Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to
future periods are subject to the risk that the internal financial control with reference to
standalone financial statements may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with
reference to standalone financial statements and such internal financial controls with reference
to standalone financial statements were operating effectively as at March 31, 2024, based on the
criteria for internal control with reference to standalone financial statements established by the
Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls over Financial reporting issued by the ICAL

For RAJAN SANKAR & CO.
Chartered Accountants

Firm’s Registration Number: 0034308

AARTHI BELLIE

PARTNER
Place : Coimbatore Membership Number: 219819
Date : May 20, 2024 UDIN: 24218919BKAIMF2432




ANNEXURE ‘B’ TO INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section

of our report to the members of S.P Retail Ventures Limited of even date)

The Annexure referred to in our Independent Auditors’ Report to the members of the Company

on the financial statements for the year ended March 31, 2024, we report that:

(i) (a) (A) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company has maintained proper records
showing full particulars, including quantitative details and situation of Property, Plant
and Equipment.

(B) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company has maintained proper records

showing full particulars of intangible assets.

(b) According to the information and explanation given to us and on the basis of
examination of records of the Company, Property, Plant and Equipment have been
physically verified by the management at regular intervals and no material

discrepancies have been noticed on such verification.

(¢) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company does not hold any immovable
property during the period and accordingly the provisions of Clause 3(i)(c) of the Order

are not applicable to the Company.

(d) According to the information and explanation given to us and on the basis of
examination of records of the Company, the Company has not revalued its Property,
Plant and Equipment (including Right of Use Assets) or intangible assets or both during

the period.

(e) According to the information and explanation given to us and on the basis of
examination of records of the Company, there are no proceedings which are initiated or
pending against the Company for holding any benami property under the Benami

Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(ii)  (a) According to the information and explanation given to us and on the basis of

examination of records of the Company, physical verification of inventory has been




(iii)

(iv)

(v)

(vi)

conducted at reasonable intervals by the management, commensurate with the size and
nature of business, and in our opinion, the coverage and procedure of such verification by
the management is appropriate; No discrepancies of 10% or more in the aggregate of

each class of inventory were noticed between the book records and physical inventory.

(b) The Company has been sanctioned working capital limits in excess of five crore
rupees during the period, in aggregate from banks or financial institutions on the basis of
security of current assets and on the basis of our examination of the records of the
Company, the quarterly returns or statements filed by the Company with such banks or

financial institutions are in agreement with the books of account of the Company.

According to the information and explanations given to us and on the basis of
examination of the records of the Company, the Company has not made investment in, or
provided any guarantee or security, or granted any loans or advances in the nature of
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other

parties.

In our opinion and according to the information and explanations given to us, the
Company has not made any loans, investments, guarantees, security within the
provisions of section 185 and 186 of the Companies Act, 2013. Accordingly, the

provisions of clause 3 (iv) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not accepted any deposits
from the public and hence the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted

from the public are not applicable to the Company.

In our opinion and on the basis of examination of records of the Company, the
maintenance of Cost Records has not been specified by the Central Government under
sub-section (1) of Section 148 of the Act, in respect of the activities carried on by the
Company. Accordingly, the provisions of clause 3 (vi) of the Order are not applicable to

the Company.




(vii)

(viii)

(ix)

(a) The Company does not have liability in respect of Service Tax, Duty of Excise, Sales
Tax and Value added tax during the period, since effective 15t July, 2017 these statutory

dues has been subsumed into Goods and Services Tax (GST).

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been regular in depositing
undisputed statutory dues including Goods and Services Tax, provident fund, employees’
state insurance, income tax, duty of customs, cess and other statutory dues with the

appropriate authorities.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no dues of Goods and Services Tax
or provident fund or employees’ state insurance or income tax or sales tax or service tax
or duty of customs or duty of excise or value added tax or cess, that have not been

deposited on account of any dispute.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or
disclosed any transactions previously unrecorded as income in the books of accounts, in
tax assessments under the Income Tax Act, 1961 (43 of 1961) as income during the

period.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment
of loans or borrowings or in the payment of interest thereon to any lenders during the

period.

(b) According to the information and explanations given to us, the Company is not

declared as a wilful defaulter by any bank or financial institution or other lender.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, term loans were applied for the purpose for

which the loans were obtained.




(x)

(xi)

(xii)

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, funds raised on short term basis have not

been utilized for long term purposes.

(e) & (f) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company does not have any
subsidiary, associate or joint venture during the period and accordingly, the provisions of

Clause 3(ix)(e) and Clause 3(ix)(f) of the Order are not applicable to the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not raised moneys by way
of initial public offer or further public offer including debt instruments and term loans.

Accordingly, the provisions of clause 3(x) of the Order are not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or convertible debentures (fully, partially or

optionally convertible) during the period.

(a) Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the company

has been noticed or reported during the period.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules,

2014 with the Central Government, during the year and upto the date of this report.

(c) According to the information and explanations given by the management, the

Company has not received any whistle-blower complaints during the year.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company and accordingly, the provisions of Clause 3 (xii) of the

Order are not applicable to the Company.




(xiii)

(xiv)

(xv)

(xvi)

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the Financial

Statements as required by the applicable accounting standards.

(a) Based on our audit procedures and in our opinion, the company has an internal audit

system commensurate with the size and nature of its business.

(b) In our opinion, the Company does not have an obligation to appoint internal auditors
in compliance with section 138 of Companies Act, 2013 and accordingly the provisions

of Clause 3(xiv)(b) of the Order are not applicable.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with

directors or persons connected with the directors.

(a) In our opinion, the company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3(xvi)(a) of

the Order are not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not conducted any Non-
Banking Financial or Housing Finance activities during the period. Accordingly, the

provisions of clause 3 (xvi)(b) of the Order are not applicable to the Company.

(c) & (d) In our opinion, the company is not a Core Investment Company (CIC) as defined
in the regulations made by the Reserve Bank of India and accordingly, the provisions of

clause 3(xvi)(c) and clause 3(xvi)(d) of the Order are not applicable to the Company.

(xvii) Based on the audit procedures performed, the Company has incurred a cash loss of Rs.

12,04,16,031/- during the financial year 2023-24 and Rs. 9,35,30,216/- during the
financial year 2022-23

(xviii) There has been no resignation of Statutory Auditors during the period and accordingly,

the provisions of clause 3 (xviii) of the Order are not applicable to the Company.




(xix)

(xx)

(xxi)

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, according to the information and explanation given by the Board of
Directors and management on their plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however state that this is not an
assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the

balance sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, the
provisions of the second proviso to sub-section (5) of section 135 of the Companies Act,
2013 are not applicable to the Company. Accordingly, the provisions of clause 3 (xx) of

the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company does not have the obligation to prepare Consolidated Financial Statements and
accordingly, the provisions of clause 3 (xxi) of the Order are not applicable to the

Company.

Place : Coimbatore

For RAJAN SANKAR & CO.
Chartered Accountants

Firm's Registration Number: 0034305

AARTHI BELLIE
PARTNER
Membership Number: 219819

Date : May 20, 2024 UDIN: 24218919BKAIMF2432




S.P RETAIL VENTURES LIMITED

BALANCE SHEET AS AT MARCH 31, 2024 Rs in Millions
2 As on March 31, |Ason March 31,
Particulars Note No 2024 2023
ASSETS
1 | Non Current Assets
a. Property, Plant and Equipment 5 121.83 120.17
b. Right of Use Assets 5 13.00 12.81
c. Intangible Assets 5 0.04 011
134.86 133.09
d. Financial Assets
- Security Deposits 6 102.49 61.73
f. Deferred Tax Assets (Net) 7 63.71 22.56
301.06 217.38
2 |[Current Assets
a. Inventories 8 502.36 598.91
b. Financial Assets
- Trade Receivables 9 341.25 283.04
- Cash and cash equivalents 10 4.99 8.86
c. Current Tax Assets 11 0.39 0.68
d. Other Current Assets 12 25.21 28.37
874.20 919.86
Total Assets 1175.25 1137.25
EQUITY AND LIABILITIES
1 |Equity
a. Equity Share capital 13 1.00 1.00
b. Instruments entirely equity in nature 14 72.00 72.00
c. Other Equity 15 261.42 367.06
334.42 440.06
Liabilities
2 |Non-current liabilities
a. Financial Liabilities
- Borrowings 16 202.50 30.94
- Other Financial liablities 17 2613 18.85
b. Provisions 18 4.07 -
c. Other non-current liabilities 19 0.54 0.22
233.24 50.01
3 | Current liabilities
a. Financial Liabilities
- Borrowings 20 303.47 251.36
- Trade payables 21 224.55 348.38
- Other Financial liablities 22 8.41 9.63
b. Other current liabilities 23 69.16 34.82
¢. Provisions 24 2.00 3.00
607.59 647.19
Total Equity and Liabilities 1175.25 1137.25

The accompanying notes referred to above form an integral part of the Financial Statements

As per our report of even date attached
For RAJAN SANKAR & CO

Chartered Accountants o
jrm Registration Number : 0034305 - S/

behalf of the Board of Dire«

S. Chenduran S.Latha
Managing Director Director
DIN: 03173269 DIN: 0003388

Membership Number : 219819

Place : Coimbatore
Date : May 20, 2024



S.P RETAIL VENTURES LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024

Rs in Millions

For the year ended Far the pear
Particulars NoteNo | y‘ ended March 31,
March 31 2024
2023
INCOME
1 Revenue from operations 25 812.84 805.62
2 Other Income 26 16.25 3.14
3 |Total Income (1+2) 829.09 808.76
4 |EXPENSES
Purchases of Stock-in-Trade 27 457.86 767.87
Changes in inventories of stock-in-trade 28 96.55 (237.58)
554.41 530.29
Employee benefit expenses 29 152.59 130.96
Finance costs 30 3847 18.19
Depreciation and amortisation expense 31 26.36 23.85
Other expenses 32 204.03 222.86
Total Expenses 975.87 926.15
5 |Profit/ (Loss) before tax and exceptional items (3-4) (146.78) (117.39)
6 |Exceptional ltems - -
7 |Profit/ (Loss) before tax (5-6) (146.78) (117.39)
8 |Tax Expenses:
a. Current tax expense - =
b. Short / (Excess) provision for tax relating to prior years - :
c. Deferred tax (41.15) (23.49)
Total Tax Expenses (41.15) (23.49)
9 |Net profit/(Loss) for the period (7-8) (105.63) (93.90)
10 |OTHER COMPREHENSIVE INCOME
A. (i) Items that will not be reclassified to Profit or Loss
(ii) Income tax relating to items that will
not be reclassified to Profit or Loss - =
B (i) Items that will be reclassified to Profit or Loss
(ii) Income tax relating to items that will
be reclassified to Profit or Loss - =
Total Other Comprehensive Income -
11 |TOTAL COMPREHENSIVE INCOME (9+10) (105.63) (93.90)
Earnings per equity share (Net profit/
(loss) for the period after tax / weighted
average number of equity shares)
a. Basic (1056.35) (938.97)
b. Diluted (14.67) (12.86)

The accompanying notes referred to above form an integral part of the Financial Statements

As per our report of even date attached
For RAJAN SANKAR & CO

Chartered Accountants
Fjrm Registration Number : 0034308

Membership Number: 219819

on behalf of the Board of Dire:

S.Latha

S. Chenduran
Managing Director Director

DIN: 03173269 DIN : 0003388

Place : Coimbatore
Date : May 20, 2024
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S.P RETAIL VENTURES LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2024

Rs in Millions

Particulars For the year ended | For the year ended
March 31,2024 March 31, 2023
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax (146.78) (117.39)
Depreciation and amortization expense 23.96 21.31
Finance costs 38.47 18.19
Other Adjustments - Non cash items (2.46) (4.07)
Amortisation of Lease prepayments 241 2.55
Operating profits before working capital changes (84.40) (79.42)
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories 96.55 (237.58)
Trade receivables (58.21) 29.72
Loans and advances/Current assets 3.45 (18.06)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (123.83) 193.50
Other current liahilities/Provisions 43.48 (502.93)
Cash Generated from Operations (122.96) (614.76)
Net income tax (paid] / refunds
Cash flow before exceptional item (122.96) (614.76)
Exceptional Item
Net cash flow from / (used in) operating activities (122.96) (614.76)
B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on fixed assets, including capital advances (25.74) (47.54)
Trade deposits (40.75) (3.22)
Proceeds from sale of fixed assets 0.39
Net cash flow from / (used in) investing activities (66.11) (50.76)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of equity share capital 2
Proceeds from Issue of instruments entirely equity in nature 72.00
Proceeds from Security premium on issue of instruments entirely equity in nature 468.00
Proceeds/(repayment) of long term borrowings and finance lease
liabilities 171.56 30.94
Net Increase/(decrease) of working capital borrowings 52.11 111.89
Finance costs (38.47) (18.19)
Net cash flow from / (used in) financing activities 185.19 664.65
Net increase / (decrease) in Cash and bank balances (3.87) (0.87)
Cash and bank balances at the beginning of the period 8.86 9.23
Effect of exchange differences on restatement of foreign currency
Cash and bank balances at the end of the period 4.99 8.86




Cash and bank balances at the end of the period comprises of:
(a) Cash on hand 1.01 0.49
(b) Balances with banks
in Current account 3.98 0.70
in Deposit account 7.68
4.99 8.86

The accompanying notes referred to above form an integral part of the Financial Statements

As per our report of even date attached
For RAIAN SANKAR & CO

Chartered Accountants

Firm Registration Number : 0034308

AARTHI BELLIE
Partmer
Membership Number : 219819

Place : Coimbatore
Date : May 20, 2024

For and on behalf of the Board of Directors

M,Q/\ oz o Simndlo

S. Chenduran S.Latha

Managing Director Director
DIN: 03173269 DIN : 0003388
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S.P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

Rs in millions

OTHER NON-CURRENT FINANCIAL ASSETS

As at March 31,

As at

2024 March 31, 2023
(Unsecured, considered good)
Security Deposits 102.20 61.51
Others
Electricity Deposits 0.29 0.22
Total 102.49 61.73
As at March 31, As at
DEFERRED TAX ASSETS (NET) 2024 March 31, 2023
Deferred tax Assets (Net) 63.71 22.56
Total 63.71 22.56
As at March 31, Asat
TYENTORES 2024 March 31, 2023
Stock-in-trade
- Garments 502.36 598.91
Total 502.36 598.91
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S.P RETAIL VENTURES LIMITED

Rs in millions

Notes annexed to and forming part of the Financial Statements
As at March 31, As at
10 |CASH AND BANK BALANCES 2024 March 31, 2023
a. |Cash and Cash Equivalents
Balances with Banks in Current account 3.98 0.70
Cash on hand 1.01 (.49
4.99 1.19
b. |Bank Balances other than (a) above
In Deposit accounts 0.00 7.68
Total 4.99 8.86
As at March 31 Asat
11 2
CURRERT TAX ASSETS 2024 March 31, 2023
a. Advance Tax, TDS & TCS (Net of Provisions) 0.39 0.68
Total 0.39 0.68
As at March 31, As at
12 |OTHER CURRENT ASSETS 2024 March 31,2023
(Unsecured, Considered Good unless otherwise stated)
a. Advance to Suppliers 12.72 9.36
b. Balances with government authorities GST 8.84 15.45
c Others 3.65 3.56
Total 25.21 28.37
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S.P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

Rs in millions

As at March 31, As at
15 'OTHER EQUITY 2024 March 31,2023
a. [Securities Premium Account
Balance as at the beginning of the year =
Add: Premium on issue of 0% compulsory convertible
preference shares 468.00 468.00
Balance as at the end of the year 468.00 468.00
b. [Retained Earnings (Surplus in Statement of Profit and Loss)
Balance as at the beginning of the period (100.94) (7.05)
Add: Current year profit / (loss) (105.63) (93.90)
Less:
Dividend paid - >
Balance as at the end of the period (206.58) (100.94)
e Other Comprehensive Income
Items that will be reclassified to Profit or Loss E -
Opening balance - E
Add: Current year transfer from statement of profit & loss
Closing balance = =
Total Other Equity 261.42 367.06
As at March 31 Asat
1 F| LITIES - 2
6 |FINANCIAL LIABLITIES - BORROWINGS 2024 rch 31,2023
a. Term Loan From Bank 32.50 30.94
b. Unsecured Loan from Related Parties 170.00 0.00
Total 202.50 30.94
Particulars of Borrowings
Term Loan From Bank
No. of
S.No Name of Lender / Type of Loan Nature of Security | Rate of Interest | instalments
Primary : Exclusive 10.45% p.a. .i? quarter.l_y
instalments

1 |IDBI Bank - Term loan

charge on the
assests acquired out
of term loan.
Collateral : Land
measuring 30.25
cents in the name of
Mr.Sundarrajan at
Avinashi

Personal Guarantee :
Mr.Sundarrajan,
Director

Corporate
Guarantee :

SP Annarale limited




S.P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

Rs in millions

As at March 31 Asat
17 % )
OTHER NON-CURRENT FINANCIAL LIABILITIES 2024 March 31, 2023
a. Trade Deposits 26.13 18.84
b. Other non-current Financial Liability 0.00 0.00
Total 26.13 18.85
As at March 31 As at
18 [PROVISIONS 2
2024 March 31, 2023
a. Provision for Employee Benefits 4.07 0.00
Total 4.07 0.00
19 |OTHER NON-CURRENT LIABILITIES AsatMurch31, At
2024 March 31,2023
a. Deferred Income 0.54 0.22
Total 0.54 0.22
As at March 31 As at
20 |CURRENT FINANCIA L E :
CIAL LIABILITIES - BORROWINGS 2024 March 31, 2023
a. Secured Borrowings at amortised cost
Loans from Banks
[Inclfldes L.JS.]‘I Credit, Working capital demand loans, 293.47 251.36
Packing credit, etc)
b. Current Maturities of Long Term Borrowings 10.00 0.00
Total 303.47 251.36
Particulars of Borrowings
S.No Name of Lender / Type of Loan Nature of Security | Rate of Interest
First charge on Overnight MCLR +
1 |HSBC - Working Capital Facility Entire Current 1.15% = 9.50%
2 |HDFC - Working Capital Facility assets & second 8.08%
charge on the fixed
3 |HDFC - Working Capital Demand Loan assets 7.85%
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S.P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

Rs in millions

22 |CURRENT FINANCIAL LIABILITIES - Others As “t;::'zr:h . Mm:; ;“2 i
a. Employee Benefits Payable 8.41 9.63
Total 8.41 9.63

23 |OTHER CURRENT LIABILITIES 4s at;:]‘;':h 3, Marc:'sji,t2023
a, Other Liahilities 33.57 19.03
b. Advance from Customers 27.92 12.96
c. Statutory Liabilities 7.68 2.83
T Total 69.17 34.82

a. Provision for Employee Beneofite 2.00 3.00
- Total 2.00 3.00




5.P RETAIL VENTURES LIMITED

Notes annexed to and forming part of the Financial Statements

Rs in Millions

For the year For the year ended
25 [REVENUE FROM OPERATIONS ended March 31 Y
March 31, 2023
2024
a.|Sale of Products
Traded Goods
Garments 812.84 805.62
Total Revenue from Operations 812.84 805.62
For the year
26 |OTHER INCOME ended March 31 | FO the year ended
March 31, 2023
2024
a.|Interest Income from
Deposits 2.27 2.45
Total 2.27 2.45
b.|Other Non-operating Income
Others 13.97 0.69
Total 13.97 0.69
Total Other Income 16.25 3.14




' P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

Rs in millions

For the year ended

For the year ended

e [RUBCIRASEOESIORRARIIRARE March 31 2024 March 31, 2023
Garments 457.86 767.87
Total Purchases 457.86 767.87
28 CHANGES IN INVENTORIES OF FINISHED GOODS, For the year ended For the year ended
WORK-IN-PROGRESS AND STOCK-IN-TRADE March 31 2024 March 31, 2023
a. |Changes in Inventories
Opening stock of Stock in trade 598.91 361.33
Closing stock of Stock in trade 502.36 598.91
Total Changes in Inventories 96.55 (237.58)
For the year ended For the year ended
29 EMPLOYEE BENEFIT EXPENSES March 31 2024 March 31, 2023
Salaries, wages and bonus 139.33 119.87
Contribution to provident and other funds 11.59 8.60
Welfare expenses 1.67 2.49
Total Employee benefit expenses 152.59 130.96
For the year ended For the year ended
30 FRORARSREE March 31 2024 March 31, 2023
Interest to Bank 27.61 15.85
Interest on Unsecured Loans 9.62 0.91
Interest on Trade Deposits 1.18 1.10
Other borrowing costs 0.06 0.32
Total Finance cost 38.47 18.19
For the year ended For the year ended
31
DEPRECIATION AND AMORTISATION EXPENSES March 31 2024 March 31, 2023
a. |Tangible assets
Leasehold Improvements 0.08 0.09
Plant and equipment 1.50 1.73
Electrical Installations 592 5.29
Furniture and fittings 11.44 8.72
Computers 4.83 5.34
Vehicles 0.11 0.06
Right of Use Asset
- Lease Prepayments 2.41 2.55
Total on Tangible Assets 26.29 23.78
b. [Intangible Assets
Brand/Trademarks - Acquired 0.07 0.07
Total on Intangible Assets 0.07 0.07
26.36 23.85

Total Depreciation and Amortisation expenses




..P RETAIL VENTURES LIMITED
Notes annexed to and forming part of the Financial Statements

Rs in millions

For the year ended For the year ended
- DERKREXTERES March 31 2024 March 31, 2023

Power & Fuel 9.24 7.52
Repairs & Maintenance - Building 0.25 1.00
Repairs & Maintenance - Others 5.06 5.67
Other Direct Expenses 8.94 10.16
Bank Charges 4.10 5.51
Payments to Auditors 0.06 0.36
Insurance 0.91 0.75
Consultancy Charges 5.99 7.61
Legal & Professional Charges 8.64 28.65
Printing and stationery 0.57 1.35
Postage & Courier 0.54 0.48
Telephone Charges 1.15 1.31
Travelling and conveyance 8.62 10.07
Rent 68.04 65.13
Rates and taxes 0.19 1.09
Commission 10.46 3.02
Freight and forwarding 13.42 10.44
Business promotion 27.44 15.94
Royalty 27.75 37.00
Subsciption & Periodicals 1.55 3.94
Miscellaneous expenses 0.95 1.32
Bad Debts 0.18 4.54
204.03 222.86

Total Other Expenses




‘NOTES T STANDALONE FINANCIAL STATEMENT
" FOR THE YEAR ENDED MARCH 31,2024

1. . COMPANY OVERVIEW

S.p Retail Ventures Limited (“the _(_IOmpany”] is a company domiciled in India-and incorporated '
on 17t August, '202_1 under the provisions of _the Compani_es Act, 2013. Th_eaddress of its
' registe.re'd office is 394, Ext.ensi-on'Street Kaikkattipudur, Avinashi 641 654 ‘Tirupur District,
.Tamilnadu India. The Company is a wholly owned subs1d1ary of S.P. Apparels Limlted The

_ Company is engaged i 1n the busmess of trading in readymade garments.

2. BASIS OF PREPARATION

counting and preparation of financial statemen '.
The financial statements of the Company have been prepared and presented in accordance '
with - the Generally Accepted Accounting Principles (GAAP) under the historical cost
'convention on accrual basis of accountmg, except for Cash Flow Statement and certain
financial 1nstruments which are measured on fair value basis. GAAP compnses Indian
Accountlng Standards (Ind AS) as notified under Sectlon 133 of the Compames Act read.
~ together with relevant rules. of Compames (Indian Accountmg Standards) Rules 2015 and
.relevant amendment rules issued thereafter, to the extent applicable, pronouncements of
regulatory bodies applicable to the Company and other pl‘OVlSlUI’lS of the Act. Accounting
pOllClES have been con51stently applied except where a newly 1ssued accounting standard is
1mt1ally adopted or a I'EV1SIOII to existing accounting standards requires a change in the
- accountmg policy hitherto in use ‘Management evaluates- all recently issued or rewsed

accounting standards on an on- going basis.

-. All assets and liabilities have been classiﬁed as current-or non-current- as per the Company's
normal operating cycle and other criteria. Based on the nature of products and services and
the time between the acquisition of assets for processing and their realization in-cash and
- cash equivalents, the Company has ascertained. its operatmg cycle as 12 months for the -

: purpose of current and non- -current classification of assets and llabllltles



1.2. Stafenient f iance

-The Fin'ancial-Statements comprising Balance Sheet, Statement of Profit and Loss, Statement
. of changes in Equ1ty, Statement of Cash Flow, together with notes for the year ended March
R 31 2024 have been prepared in accordance mth Ind AS, as notlﬁed above duly approved by
the Board of Dlrectors atits meetmg held on May 20, 2024. -

1.3 Basis of measgremg_u; |

The financial statements have been prepared on the historical cost basis except for the

following:

o In relation to lease prepayments, the initial fair' value of the security deposit is
estimated as the present value of the refundable amount, discounted using the market
" interest rates for similar instruments. The difference between the initial fair value and

 the refundable amount of the deposit is reeogriized as a Prepayment of operating lease.

' The above item is measured at fair value and the methods used to measure - falr values are

. discussed further in Note 3.15.
‘1.4 Recent accountin reno_ ncements -

Miﬁistry of Corpdrate'Affairs (“"MCA”) notifies new standards or amendments to the existing
standards under Compames {Indian Accountmg Standards) Rules as issued from time to time.
- For the year ended March 31, 2024, MCA has not notified any new standards or amendments to

the EXlStlng standards applicable to the C omparny.
1.5 Functional and presentation curren

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the Company operates (“the functional currency”).
The financial statements are presented in Indian Rupee, which is the Companys functlonal

curren cy.



" 1.6 . Use of judgments and estimates

In preparing these financial statements in conformity with Ind AS, management has made
 judgments, estimates and assumptions that affect the application of accounting policies and the
" reported amounts of assets, liabi_lities,‘ the disclosures of contingent liab_ilities and contingent
assets at the date of financial statements, income and expenses during the period. Actual results

may dlffer from these estlmates Estimates and underlymg assumptions are reviewed on an

ongoing basrs Revisions to estlmates are recogmzed prospectlvely

Application of accounting pohc1es that require critical accountmg estimates ‘and assumptlon
_ ]udgments havmg the most srgmﬁcant effect on the amounts recogmzed in the financial
statements are: | ' ' '
* - Valuation of financial instruments; _ _
- lden_tiﬁcation"of performahce ebligation and timing of satisfactioh of perfermence.
obligation, measurement of transaction prlce on revenue recogmtlon '
- Measurement of deﬁned benefit obhgatlons
- Recognition of deferred tax assets; _ _
- Useful’ llfe and resrdual value of Property, plant and equ1pment and 1r1tar1g1b1e assets;
- Estlmate of lease term and measurement of lease prepayments. / Right of Use Assets and.
 lease liabilities ' ' '
- - Recognrtlon and measurement of provisions and contmgenmes
- Utilization of tax losses '
- Expected credit losses on ﬁnancial assets

- Impairment testing
Significant judgments on applying Ind AS 115

" The Company contracts with customers to transfer goods or services. The Company assesses.
~ whether such arrangements in the contract has distinct goods or services (performance
obligation). 1‘de1rtiﬁcation of distinct performance obligation involves judgment to determine
ébility of customer to benefit independer_rtly from other. promises in the cehtra(:t. The judgment
is r-equired to measure the t_ra_hsacti_on price for the c_ontra'ct.."The_tran_sat:tien price is the
amount of consideration to Wh_ic'h an entity expects.to be entitled in exchange for transferring

‘promised goods or services to a customer. The consideration could be fixed amount or variable
amount or coul'd_ be both. Transaction price could also be adjusted for time value of money if '.

contract includes a significant financing component.



2.  MATERIAL ACCOUNTING POLICIES
3.1. PROPERTY, PLANT AND EQUIPME

a) Recognition and measurement _ | |

Items of property, plant and equipment are stated at cost, less accumulated depreciation and
accumulated i-mpairmeﬁt losses, if any. Cost of an item of property, p_lant and. equipme_nt'
comprises its pur_thase price, including duties and taxes, after deducting trade discounts and -
rebates, -'ény directly attribu'tabie cost of bringing the item to .itS'WOrki.ng--rondzjtiori for its
intended use and estimated costs of dlsmantllng and removing the item and re:,tormg the site .

on whlch lt is located.

Advances paid towards the acquisition of property, plant and equipment outstanding at each
‘Balance Sheet date is classified as capital advances under other non-current assets and the cost

‘of assets not ready to use before _such date are disclosed under ‘Capital wo-rk-i'n—progresé’.

Subsequent expendltures relating to preperty plant and equipment is capitalized on]y when it
is' probable that future economic benefits. assocmted with these will flow to the Company and
the cost of the item can be measured rehably. -

“An item of property, pl'ant and equipment is deteeogniz'ed when no future economic benefits

are expected to arise from the continued use of the asset or upon dlsposal Any gainor losson

disposal of an item of property plant and equlpment is recogmzed in proﬁt or loss.

b} Depreciation _

Depreciation is calculated on cost of items of property, plant and equipment less their estimated
residual values, and is recogn_ize.d in the statement of profit and loss. The Company depreciates
property, plant and equipment over their estimated useful lives usin'g the straight-line methed.

. The estimated useful lives of assets are as fo]lows

- Plantand Machinery - 7 years*

- Furniture and Fittings N - 10 years

- Vehicles: - . - . 8years -

-._. Electrical Fittings - o g years
- 'Cdm'ptlter o - " Syears’

*Based on technical evaluation, the management believes that the useful life as given above best

represent the period over which management expects to use the asset. Hence, the useful life for



the assets is different from the useful life as prescribed under Part C of Schedule 'I'l of the

Companies Act 2013.

Depreciation methods useful hves and resuiual values are rev1ewed at each ﬁnancral year end

and changes, if any, are accounted for prospectlve]y

" 3.2, INTANGIBLE ASSETS
--Intan'gible assets that are acquired by the Comp‘any,-' have finite useful lives and measured at

~cost less accumulated amortization and accumulated 1mpa1rment losses. Cost includes

: iexpenditure that is directly attributable to the acqu1s1t10n of the 1ntang1ble asset.

_'Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure

* on internally generated goodwiil and brands, are recognized in profit and loss as incurred. |

Amortization is recognized in profit-or loss on a straight-line basis over the es_timated useful .
" lives of intangible assets from the date that they are available for use. The estimated useful life

“is as below:
- Trademark .- 10years

Amortization methods useful hves and residual values are rev1ewed at each reporting date and

adjusted if appropriate

3.3. IMPAIRMENT OF ASSETS

.An item of prqperty, plant and equipment is treated as impaired When the.carrying amount of
“the asset e)rC-eeds its estimated recove'rable'vaiue Carrying amoun'ts of assets are 'revieWed at
' each balance sheet date to determine indications of 1mpa1rment if any, of those assets. If any
~such 1nd1cat10n exists, the- recoverable amount of the asset is estimated and an 1mpairment loss
“equal to the exCess “of the carrying amount over its recoverable value is recogmzed as an -

unpairment loss i in the proﬁt and loss account.

" The impairment loss, if any, recognized in prior accounting period is reversed if there is a

_change in estimate of recoverable amount. The carrying amount of the asset is increased to its



revised recoverable amount, provided that this. amount does not exceed the carrying amount
that would have been determmed (net of any accumulated deprec1atlon] had no impairment

' loss been recogmzed for the asset in prior years.
3.4. EINANCIAL INSTRUMENTS

' 'a] lnitial. recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual prov151ons of the instrument. All ﬁnanc1a1 assets and ]Iabllltles are recognized at fair
value on initial recognition, except for trade recelvables Wthh are 1n1t1ally measured at
transaction price. Transaction costs that are. dlrectly attrlbutable to the aCC]UISlthH or issue of
financial assets and financial liabilities, that are not at fair value through profit or loss, are

added to the fair va_lu_e_'on initial recognition.

| b} Subsequent measuremeht_
(i) Financial assets carried g t amortised cost J _
R A ﬁnanc1al asset is subsequently measured at amortised cost using Effective Interest Rate
.method if it is held w1th1n a business model whose objective is to hold the asset in order to - |
- collect contractual cash flows and_the contractual termis ‘of the financial asset give rise on -
_ speciﬁed dates to cash flows that are solely payments of principal and interest on the principal -

amount outstanding.

"(m Financial liabilities

_ F1nanc1a] 11ab1ht1es are subsequently carrled at amortized cost using the effectlve interest
method. For trade and other payables maturing within one year from the Balance Sheet date

- the carrymg amounts approx1mate fair value due to the short matunty of these mstruments

_. ¢) Impairment of financial assets o
With regard to trade receivables, an impairment analysis_is performed at each reporting date. |
The expected credit losses over lifetime of the asset are estimated by adopting the simplified
approach using a prowsnon matrlx Wthh is based on hlStOI’lcal loss rates. reflecting current
‘condition and forecasts of future economic condmons In this approach assets are grouped on.

~ the basis of similar credit characterlstlcs such as 1ndustry, customer segment, past due status

and other factors which are relevant to estimate the expected cash loss from these assets.

Other financial assets are tested for impairment based on stgnificant change in credit risk since



initial recognmon and impairment is measured based on probability of default over the hfet1me

when there is significant increase in credlt rlsk. :

- d) Dereeognition

Fmanc1al Assets

The Company derecognlzes a financial asset when the contractual rights to.the cash ﬂows from .
the ﬁnanc1al ‘asset expire or it transfers the ﬁnanc1al asset and the transfer: qu_ahﬁes for |
dereeegnitien. On derecognitlon of a financial asset in its enti'rety, the difference between the
' carrylng amount of financial asset on the. date of de recogmnon and the consrderanon received

is recognised in the Statement of Profit and Loss

Financial Liabilities _ .
The company derecognizes a ﬁnanc1al liahility when its contractual obhganons are dlscharged- _

or cancelled, or explres

€) Offsettmg of flnant:lal assets and ﬁnanc1al liabilities

Financial assets and 11ab111t;es are offset and the net amount is presented in the statement of
financial position ‘when, and only when the Company has a legal right to offset the recognised
amounts and intends either to' s_e_ttle on a net basis or to realize the assets and settle the liability B

. -simultaneously.
- 3.5 INVENTORIES .

- The Company_ values inventories at lower of cost on the basis of moving weighted average price
- and the .net realisable value after p'royiding for obsolescence and -other losses, where.'
consrdered necessary. Cost 1ncludes all charges in br1ng1ng the goods to the ponnt of sale,

including octroi and other le\nes tran51t insurance-and recewrng charges The Company follows |

weighted average cost method for valuatl_on of inventory.

3.6 EMPL E BENEFITS

a] Short Term Employee Beneﬁts

.Employee benefits that are expected to be settled w1th1n 12 months after the end of the
reporting period in which the employees render the related service are recognized as short
term employee - beneﬁts The Company recognlzes un- dlscounted amount - of short-term

‘employee benefits in proflt and loss account during the year in which employees render the



service,

b) Defined Contribution Plans _

The Company recogn'izes its contributioh to Provident Fund and Employees’ State'Insurance
 scheme as defined contribution plans and charge the same as an expense in the proﬁt and loss
account based on the amount of contrlbutlon required to be made and when' services are

rendered by the employees.
c) Defined Benefit Plans

For defined benefit plans, the cost of prowdmg benefits is determined using the Pro;ected Unit ~
Credit Method with actuarial valuations being carried out ‘at each balance sheet date.
_Remeasurement comprising actuarlal gams and losses, thie effect of the changes to the asset
ce-1lmg and the retum on plan assets (excluding interest), is reflected immediately in the
balance sheet with a charge or cre'dif recognised in other comprehensive income in the period

in whiich they occur. Past service cost, both vested and unvested, is recognised as-an expense at

the earlier of (a) when the plan amendment or curtallment occurs; and [b) when the entlty..' o

recognises related restructurmg costs or termmatlon benefits.

- The Company provides gratu_ify benefits to its employees which are treated as cleﬁ_ned behéﬁt
plan. In accordance with the Payment of Gratuity Act, 1972, the Company provides for-a lump
sum payment to eligible employees, at retirement or termination of employment based on the

last drawn salary' and years of employment With the Company. '

-The company follows a ‘pay as you go’ system to meet the gratuity liabilities as and when they -

fall due. Therefore, the scheme is full_y unfunded, and no assets are maintained by the Company.

- 3.7 LEASES

_ The Company as a lessee ) _
'The Company’s lease asset classes. prim'al.*ily. consist of leases for land and buildings. The
' Cdmp_any assesses whether a contract contains a lease, at inception of a contract. A cqnﬁ'act is,
or contains, a lease if the cohtfa’ct conveys the right to coﬁt_ro-l the use of an iclent_ifi'e'd asset fora |
peridd_ of time in exc'hange' for 'co_hsideration. To assess whethér a contract conveys the right to
control the use of an identified asset, the company assesses whether:
a. the contract involves the use of an identified asset

b. the company has substantially all of the economic benefits from use of the asset through -



the per1od of the lease and

¢ the company has the r1ght to direct the use of the asset.

At the date of commencement of the lease, the Company recognl_zes ari ght-of-use. as._set (“ROUY.

and a corresponding lease liability for all lease arrangements in which it is a lessee, except for |
- leases with a term of twelve months or less (short-term leases) and low value leases. For these

- 'shortnterm and low value leases, the Company recogmzes the lease payments as an operating

-expense on a straight-line ba_sls over.the term of the lea_se. :

As a les_see,. the Company determines the 'lease term as the non-cancellable period of a lease
~ adjusted with any option to extend or terminate the lease, if the use of such option is reasonably'
certain. The Company: makes an assessment on the expected lease term on a lease-by-lease .'
-ba51s and thereby assesses whether it is reasonably certain that any options to extend or
termmate the contract wﬂl be exercised. In evaluating the lease term, the Company con51ders
factors such as any s1gmﬁcant leasehold improvements undertaken over the lease term, costs
relatmg to the termination of the lease and the 1mportance_of the underlymg asset to the
Com'pany’s operations taking into’ account the location of the underlying asset and the
availability of suitable alternatives. The lease term in future periods is reassessed to ensure that

the lease term reflects the current economic circumstances.

Certain lease arrangem_ents-includes the options to extend or terminate the lease before the end -
of the lease term. ROU assets and lease liabilities includes these options when it is reasonably
g certain that they will be exercised. The right»of—use assets are initially recognized at cost wliich
comprises the-initial amount of the lease l1ab1l1ty adjusted for any lease payments made at or
prior to the commencement date of the lease -plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated deprec1at10n and

1mpa1rment losses.

Right-of-use assets are -depreciate'd from the commencement date on a straight-line basis over
the shorter of the lease term and useful life of the underlying asset. Right of use assets are’
evaluated_for recoverability whenever events o_r changes in circumstances indicate that their '
_'c_arrying amounts may not be recoverable. ‘For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use] is -
determined on an individual asset basis unless the asset does not generate cash flows that are

largely mdependent of those from other assets



The lease liability is initially measured at amortized cost at the present value of the fufure lease
payments. The lease payments are discounted using the interest rate impﬁcit in the lease or, if
not readily determinable, using the incremental borrowing rates in the country of domicile of
| the leases. Lease 1ia_bili_ties are remeasufe_d with a corresponding adjustmenf_ to :the related right -

of use. asset if the company changes its assessment if whether it will exefcise an extension ora
. termination option. Lease hablhty and ROU asset have been separately presented in the Balance

Sheet and lease payments have been. clasmﬁed as ﬁnancmg cash flows.

3.8 PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

- a) Promsmns L _ . o
A prowsnon is recogmzed if, as a result of a past event the Company has a present ]egal or
constructive obllgatmn that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the 'obligation_. If the e..ffect of the time value of
money.is material, provisio.ns are determined by discounting the expected future cash flowsata
pre-tax rate that reflects c'urrent.market assessments of the time value of money and the risks
spec1ﬁc to the hablhty Where discounting is used the increase in the provision due to the

passage of time is recogmzed asa ﬁnance cost.

3 b) ‘Contingent Llablhty _ _

Contmgent liability is a p0551ble obllgatlon arising from past events and whose ex1stence will be

.conﬁrmed only by the occurrence or nori-occurrence of one or more uncertam future events not |
* wholly within the control of the entity or a present obligation that arises from past events but is

not t‘eeog'nized because it is not probable that an outflow of reseurces embodying economic

benefits will be required to settle the obligation or the amount of the obhgatlon cannot be

measured with sufficient relzablllty

Contingent Liability is disclosed aﬂ:ef careful evaluation of facts, uncertainties and possibility of
reimbursement, unless the p0551b1hty of an outflow of resources embodymg economic beneflts

~ is remote. Contingent hab111t1es are not recogmzed but are d1sclosed in notes.

c) Contmgent Assets : _ o
A contingent asset isa possnble asset that arises from past events and whose ex1stence will be
- confirmed only by the OCCUITENCE Or Non-occurrence of one or more uncertain future events not

wholly within the control of the entlty



Contingent assets are not dlsclosed in the financial statements unless an 1nﬂow of economic

benefits is probable

3.9 REVENUE RECOGNITION

| a) Sale dfgoods- _ .
-_'The Company recogn’ize_s revenue when its 'custorﬁer obtains control of promised 'good_s or
services, in an amount that reflects t_he'.coneideration 'which the entity e.xpects to rec'ei_ve in
| exchange for those good_s or services excluding the amount collected on behalf of third parties.
Revenﬁe is 'e_arned from retail sale of menswear garments, kids wear and sportswear in India _-
under the ‘brands "Crecodile", “Angel & Rocket”. “Tiny Crown” and “Head”. Revenue is
~ recognized as per_the_.-obligatidn terms agreed with its different type of _cusfomers as given
“below: | | | - | ' _ ' | |
- Large format stores [LFS] - Arrangement ison sale or return basis with the customer. _
- Distributor - It is on eutright purchase ﬁlodel or sale or return basis with the customer.
- Franchise owned and Franchise operated [FOFO] - Arrangement is on sale or return
basis with FOFO. _ _ |
- Company. owned and Company operated [-COC.O] - Saleis on cash and carry basis.

- Shop-in-Shop [SIS] - Arrangefnent is on sale or return basis with the customer.

~ In respect of LFS5, FOFQ & SIS, identifying the complet.ion of performan.ce. obligation by the_
| Company is dependent on completton of sale by LFS, FOFO and SIS to the th1rd party, Wthh

mvolves careful collection of information from the customers by the Company

b} InterestIncome -
Interest income is recognized as it accrues in the Statement of Profit and Loss, using the

' _effective interest method; '
/310 BORROWING COSTS

Borrowiﬂg costs that are directly attributable to the acquisition, construction or p_roclﬁction
. of a qualifying asset ere'capitaliZed as part of the cost of that asset. The capitalization rate is.
determined based on the weighted averag'e of borrowing costs applicable to the borrewin'gé
of the Compahy which are outstanding during. the period, other than 'bofrowings mede '

specifically towards purchase of -;he qualifying asset.

Other borrowing costs are recognized as expenses in the period in which they are incurred.



3.11 INCOME TAXES

Income tax expense comprises current and deferred tax. It is recognized in profit or loss except
to the extent that it relates to 1tems recognlzed directly in equrty or 1n Other Comprehenswe

Income

a) Current tax
Current tax comprlses the expected tax payable or recelvable on the taxable income or loss for-
‘the year after taking crecht of the benefits available under the Income Tax Act and any |
ad}ust:ment to the tax payable or receivable i in respect of prewous years. It i is measured using
o tax rates enacted or substantwely enacted at the reportmg date. Minimum Alternate Tax (MAT)
is accounted as current tax when the Company is sub]ected to such prov151ons of the Income

Tax Act.

: Current tax assets and liabilities are offset only if, the Company
i} has a legally enforceable right to set off the recognized. amounts and
" ii) intends either to settle on'a net basis, or to realize the asset and sett]e the hablhty

simultaneously.

b) Deferred tax o _ _ N _ _ _
Deferred income tax a_ssets and liabilities are recognized for all temporary di'fferences arising
) between the tax bases. of assets _a_nd liabilities and their carrying amounts in the financial
statements. A deferr.ed income tax asset 'is recognized to the extent that it is probable that_
future taxable lproﬁts wiil be available agaiHSt which deductible temporary differences and tax
losses can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced
to the extent that it is no 10nger probable that the related tax benefit will be realized.
Unrecogmzed deferred tax assets are reassessed at each reporting date and recogmzed to the
| extent that it has become probable that future taxable profits will be available against which -

they can be used.

Deferred tax is measured at the tax rates that are expected to be apphed to temporary
differences: when they reverse, usmg tax rates enacted or substantlvely enacted at the reportmg

date.



3.12 CASH AND CASH EQUIVALENTS

- Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with
o'riginal maturities of three months or less that are readily convertible to known amounts of

“cash and which are subject to an insignificant risk of changes in value.

3.13 CASH F_LQw STATEMEN'T

Cash flow statements are prepared in accordance with “Indirect Method” as explained in the.
Accounting Standard on Statement of Cash Flows (Ind AS - 7). The cash. ﬂows from regular

revenue generating, ﬁnanCing and investing act_iVity of the Company are -segregated.

3.14 . EARNINGS PER SHARE. :

Basic earnings per share is calculated by dividing the net profit or loss for the'period
attributable to Equity Shareholders by the weighted average number of equity shares

outstanding during the period

Diluted ear.riings p'er equity share is computed by dividing the net lpro_fit attributable to' the -
equity ho]ders'_of the Company. by the iveigii'ted- average nurnber of'e'quity ah'ares considered for
_deriving basic earnings per eduity. share and also the weigiited averag'e nurnb'er'_ of equity shares _
that could have been' issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adj.us.ted for the proceeds receivable, had the equity shares been
“actually issued at fair value. Dilutive potential equity shares are determined_inde‘pendently for:-

each period presented.

3.15 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an a'sset or paid to transfer a liability in an
orderly transaction between market participants at the ineasurement date. In esﬁmating the
fair value of an asset or a liability, the Company takes into account the characteristics of the
asset or Iiability if market participants would take those characteristics into account when

pricing the asset or liability at the measurement date.

-The fair value of ‘an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming that market participants act



in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for
which suf_ﬂcient'data are available_ to measure fair value, maximising the use of relevant
._ observable inputs and minimising the u.se of uneb.s.ervab_le inputs. .Al.l_assets and liabilities for
Which fair value is measured or disclosed in the financial statements are categorized within the
fair value 'hierar'chy based on the lowest level input that is sighiﬁ:cent to the fair value

measurement as a whole. The fair value hierarchy is described as below:

Level 1 'Uhacljusted quoted prices in active markets for identicel assets and liabilities. -
Level 2: Inputs other than quoted prices included within Level 1 that -are observable for the
asset or liability, either directly or indirectly. '

Level 3: Unobservable inputs for the asset or liability

Fair values have been determined for measurement and / or disclosure purposes based on the
following methods: - '

a) No_n-curi'ent Financia_l Assets _

The fair value of non-current financial asset is estimated as the present vaiue_of future cash

flows, discounted at the market rate of interest at the reporting date.

) Trade and other receivables

The falr value of trade and other recelvables is estlmated as the present value of future cash
flows, discounted at the market rate of interest at the reporting date. However in respect of
such financial instruments, fair value generally apprommates the carrymg amount due to the

short term nature of such assets
¢) Non-current Financial Liabilities
The fair value of non-current financial liability is calculated based on the present value of

~ future principal and interest cash flows, discounted at the market rate of interest at the

reporting date.



3._16' | EQREIGN CURRENQY_TBANS&CTIONS |

_ a) Initial recogmtmn _ _ _ _
) Transactlons in foreign currencies are translated into the Company’s fu nctional currency at the

_' exchange rates at the clates of the transactlons

b) Conv_erSion: ) _ _ _
Monetary assets and liabilities denorninatecl.in 'foreign_corr'encies are translated into the
fu_nc't:ional currency- at the' exchange rate at the re_porting date. Non-monetary assets and
) liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was cletermmed Non-monetary assets and
'l1ab1l1t1es that are measured based on historical cost in a forelgn currency are translated at the |

exchange rate at the date of the transactlon

c} Exchange difference: _
Exchange differences on monetary items are recogmzed in proﬁt or loss.in the penod in which

they arl_se.

31. SHARE CAPITAL

During the year, the Company has not made any fresh issue of shares. -

32. EARNINGS PER SHARE (EPS)

March 31,2023

Partlculars - March 31, 2024
| Basic EPS | '
Profit/(loss) attrlbutable to Equity Shareholder [A] (105.63) - (93.90)
Rs. In Mu‘l’rons _ ' _
Weighted average number of equity shares -1,00,000 - 1,00,000 |
‘outstanding (B) . . | |
Basic EPS (A) /(B) (in Rs ) (1,056.35) " (938.98)
—Tne _ .. L
Proﬁt/ (loss) attributable to Equ1ty Shareholders [A] (105.63) . (93.90) '
Weighted average number of equity shares ' | 73,00,000 | | 73,00,000
outstanding (B) | | |
| Diluted EPS (A) /(B) (inRs) (14.67) (12.86)




33. AUDITORS' REMUNERATION

| Rs. In Millions
Particulars ‘March 31,2024 | March 31, 2023
.Paymént to Auditors’ as _
- Auditor 026 0.26
- For taxation matters 010 0.10
| Total 0.36 036
34. CAPITAL AND OTHER COMMITMENTS
Particulars "March 31,2024

“March 31, 2023

Estimated amount of contracts remaining to be
executed on Capital Account not provided for (net of

édvancés]

.Export Commitment

_Operating and Finance Leases

35, EMPLOYEE BENEFITS

a. Contributions to defined contribution plans

- In accordance with the provisions of Employee State Insurance Act and Employées Provident

FUnd'& Miscellaneous Provisions Act, all employees receive benefits from a provident fund

and employee state insurance, which are defined contribution plans. Both the émplo_yee and

employer make fnonthly contributions to the plan, each equal to a specified percentage of

employee’s basi¢ salary. The Company has no further obligations under the plan beyond its

monthly contributions. The company coh_tributed Rs. 7.84 Millions towards '.Empl_oyees'

Provident Fund and Employeé Sfate Insurance, durihg the .year ended March 31,2024,




b. Contributions to defined benefit plans (Gratuity)

- Reconciliation of opening and closing balances of the present value of the defined -

nefit obligation (Gratui

(Rs. In Millions) :

Particulars’

March 31, 2024

March 31, 2023

Service cost
Interest cost -
Remeasurement (gam) /losses

| ' Benefits pald

Projected benefit obligation at the end of the year

PrOJected beneflt obhgatlon at the begmnmg of the year .

6.07

6.07

Change in the fair value of plan assets

Partlculars '

March 31, 2024

March 31,2023 |

' Fair Value of plan asgets at the beglnnmg of the year
. Interest income '
'Employer contributions

Benefits paid . .

net interest expense

Fair value of plan assets at the end of the year

Return on plan assets, excluding amount recognised in -

Amount recog' nised in the Balance Sheet

: Pai'ticulars

 March 31, 2024

March 31, 2023

of the year

. _Fair value of 'plan assets at the end of the year _
| Funded status amount of liability recogmsed in the
Baiance Sheet [Deﬁc1t)

Present value of pm]ected benefit obllgatlon at the end

6,07

©6.07)




Expense recognised in the Statement of Profit and Loss

Particulars | March 31,2024 | March 31,2023 |
| Service cost . - 6.07 -
Interest cost - -
Interest income - -
Net gratuity costs 607 :
Summary of actuarial assumptions
 Particulars Basis “March 31, | March 31, |
| o 2024 | 2023
Discount rate Market yields available on Government bonds at 7.19% -
the accounting -date with é tenor/term that '
. matches the term of liabilities. | ,
Expected return on | No as'seté are 'maintained by the Comp'any | . 0% ) .
assets - s L ' |
Salary Escalation Inflation level Ieadin.g to a general change in 2% -
o salary leveli, éareér prog_ression of the employees '
& productivity géin’s for the organization. :
Attrition Rate General economic f;onditjon.s as also the particﬁlar 50% -
' | conditions - Iaf'fecting the given . employer’s
bu_sine_Ss, HR retention policies, Competito_rs
behaviour, Supply and demand-in labour market
and Cbmpanies Share of market Business and
| Company’s st'andiﬁg in the market. |

Plan Assets

_ The. Company follows a ‘pay as you go’ system to meét_ the liabilities as and when they fall due.

Therefore, the scheme is fully unfunded, and no assets are rhaintained_ by the .company and

hence the value of plan asset is zero.

- Significant actuér_ial assﬁmpti’ons for the determination of the defined benefit obligation are

~ discount rate and salary escalation. The sensitivity analysis is made based on reasonably

possi'bl_e. changeé of the assumptions occurring at the end of the 'réporting period, while holding




all other aésumptions constant. In the absence of comparablé previous year assumptions as it is

- the first year of obtaining actuarial ‘assumptions for defined benefit plans sensitivity analysis of

51gn1ﬁcant actuarial assumptlons are not made by the Company.

36. FIN_AECIAL INSTR[IMENTS =

i) The carrying value and fair value of ﬁnanci_al_iﬂsti*umen_ts by each category as at March 31,

' '_2024_are as below:

Rs. In Millions

- March 31, 2024

Pa_ljticula'rs _
- Total _ ‘Total Fair

: _ Amortised . S

FVTPL | FVTOCI Carrying Value

: ' ' - Cost :

_ Value
‘Financial Assets: | o
a. Trade Receivables " - - 341.25 34:1.25 | 341.25
b. Security Deposits - - 102.49 102.49 102.49 |
C. Cash &.'Cash Equivalents - - - 499 _ 499 _4.99 :
Financial Liabilities: . 2
a. Borrowings from Banks - - 835.97 33597 335.97
b. Trade Payables - : 22455 224.55 | 224:55
¢. Other Financial Nl 36.54 3654
. - - - 36.54 | :

Liabilities : C

'The carrymg value and fair value of ﬁnanc1al 1nstrumer1ts by each category as at March 31,

2023 are as below:

Partlcu_lars_ :

" March 31,2023

' Total Total

{pvree | rvrocr | AT orying | Fair

| Cost Value - Value

.F'inan_c'ial Assets: R B
[ a Trade Receivables : : "~ 283.04 283.04| 28304
b. Security Deposits : : T 6L73 ] 6173| 6173
C. Cash&CashIEquivalent'.s - - 8.86 8.86 _. 8.86

Financial Liabilities: . : |




282.30

["a. Borrowings from Banks - - 282.30 282.30
b. Trade Payables - i 348.38 34838 | 348.38
- ¢. Other Financial Liabilities | : - 31.48 31.48 3148

lue of fmancnal as

The carrying amounts of trade recelvables trade payables cash and cash equlvalents are '

| considered to be the same as their fair values, dué to their short term and settlement on demand

" nature.

lia_bilities

" Rs. In Millions

Particulars ~ Amount as at Amount as
' March 31, | at Marc.h..':'_l, ) i _
2024 | 2023

Financi Asséts at amortised ¢ _ o

a. Interest Income from Security deposits 227 217
Emanaal Assets at amortised cost |

a. Interest expenses on borrowings from banks ' - 27.61 15.85

- | b. Interest expenses on borrowings from related 9.62 0.1

| parties |

c. Interest expenses on other ﬁﬁancial liabilites 118 1.10
(Trade deposits) -
- 37.FINANCIAL RISK MANAGEMENT . ECTIVES AND POLICIES

The Company has exposure to the following risks from its use of financial instruments:

-« Credit risk
« Liquidity risk
. Market risk

* Currency risk .

The Board of Directors has overall responsibility for the establishment and ovérsight of the.

Cpmpany’s risk management framework. The Board of Directors has established a risk

ménagement 'policy to identify and analyze the’risks faced by the Company, to set appropriate

risk limits and controls and to monitor risks and adherence to limits. Risk management systems

are reviewed perlodlcally to reflect changes in market condltlons and the Company’s activities.




Board of Directors oversees the compllance with the Company’s rlsk management pohcres and

-procedures and reviews the risk management framework.

Credit risk: o
Trade and other recei_vables _ '.
The Company’s exposure to cred_it risk is influenced mainly by the individual ehar_acteris_tics of
e_ach customer. Management considers that the demographics of the Company’s customer base,
including the default risk of the industry and country in which customers operate, has less of an
~ influence on credit risk. The Company is not exposed to concentratlon of credit risk to any one
3 single customer since the services are provided to and products are sold to customers who are
spread over a vast spectrum and hence, the concentration of risk with respect to trade
receivables is low. Credit risk is managed .through credit approvals, establishing credit limits
'. and contmuously monitoring the credit worthiness of the customers to Wthh the’ Company

grants credit terms in the normal course of the busmess

Cash and cash eqmvalents and other mvestments
In the area of treasury operations, the Company is presently exposed to counter -party risks
relating to short term and medium term dep051ts placed with publlc :sector banks and also to--_

investments made in mutual funds

: Exposure to credit risk _ -~
~ The gross carrylng amount of ﬁnanc1al assets, net of any 1mpa1rment losses recognized
represents the maximum credit exposure. The maximum exposure to credit risk as at March 31,
2024 is as follows:

Rs. In Millions

Particulars _ .- AsatMarch 31, | AsatMarch 31,
| 2024 2023
| Trade receivables ) T 34125 28304
Other financial assets 10249 el74| -

Liquidity risk -
Liquidity risk is the risk that the Company will encounter difﬁculty in me_eti.n:g the obligations _
associated with its financial liabilities t'hot_ are settled by. delivering cas}_l or another financial
asset. The Company's approach to managing liquidity is to en_‘sure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under normal and Stres_sed_

conditions, without incurring unacceptable losses or risking damage to the Company’s



reputation. Typically, the Co‘mpany ensures that it has sufficient cash on demand to meet

: expected operatlonal expenses, servicing of financial obligations. In addition, the Company has -

~ concluded arrangements w1th well reputed Banks and has unused lmes of credit that could be.

* drawn upon should there be a need.

The following are the. ceutractual maturities of financial liabilities, inciuding estimated interest

payments and excludmg the impact of netting agreements for the year ended March 31, 3024:

"Rs. In MllllOI’lS :

767.06

As at March 31, Carrying | Contractual | 0-12 months | 1-3 3-5 years

- 2024 amount | cash flows years | a
Non-derivative B .
financial liabilities
Borrowings from banks 335.97 335.97 | 31253 | 23.44 :

| Borrowings from others ' 170.00 170.00 ). - - ' 17ﬁ.00

Trade payables 22455 224.55 224.55 - -
Other financial liabilities | -~ 3654 | 3654 1040 . 26.13
Total . 767.06 547.48 23.44 196.13

The following are the contractual maturities of financial liabilities, including estimated interest

payments and excluding the impact of netting agreements for the year ended March 31, 2023: - -

“As at March 31, 2023

Carrying. Contractual |~ 0-12 1-3- | 3-5years
amount cash flows | months .years
Non-derivative - = '
financial Jiabilities .
- Borrowings from banks 282.30. 282;30 28230 - -
' .Borrewings from others - - - - -
[Trade payables 31838 348.38 34838 : :
Other financial liabilities | 31.48 31.48 12.63 - 118.85
[Toal 766216 |  662.16 64331 T 1885
‘Market ri.sk':

Market risk is the risk of loss of future earnings or fair values or future cash flows that may

_result from a change in the price of a financial instrument. The value of a financial instrument




may change as a result of changes in the interest rates, foreign exchange rates and other market
* changes that affect market risk sensitive instruments. Market risk is a'ttributable to all market

risk sensitive fmanc1al instruments including foreign currency receivables and- payables The -

- Company is exposed to market rlsk prlmarﬂy related to forelgn exchange rate rlsk [currency. .
risk), interest rate risk and the market value of its' mvestments Thus the Company s exposure to -

‘market risk is a function of 1nvest1ng and borrowmg actwltleq and revenue generatlng and - .

:gperating activities in forelgn currencies.

lnterest rate risk-

Interest rate risk is the risk that an upward movement in interest rates would adversely affectl_

the borrowmg costs of the Company.

' Currenoy risk: _ .
- The Company’s exposure in USD, GBP, SGD and other foreign currency denominated

transactions. gives rise to Exchange rate fluctuation risk.

The Comp‘any evaluate's exchange rate exposui‘e arising from foreign currency'transactions and. .

- the Company follows established risk management policies to mltlgate the exposure to forelgn

currency risk. .

- Th pan s ex o_sol_-e to foreign currency risk i . follows:
“March 31,2024 March 31, 2023
5. | Particulars Curffency | Amount in- Amount in Amount in "Amount in
No o 1 : INR foreign . INR | foreign
- (in currency (in | currency
millions) | | millions) S
"1 | Trade MYR | 406 228882 412| 232,775
Receivables ~ [GBP | 046] 86 009 897
| [sep 001 4,478 | T e
["2 [ Trade Uso T 087  10440|  008| 993
| Payables _ | _ | 1 | E
3 | Net Exposure | 366 -' 413
(1-2) | |




A 10% strengthe-ning of the rupee against the respective currencies as at March 31, 2024 and
2023 would have increased /(decreased) other comprehensive income and proﬁt or loss by the
amounts shown below. This analy51s assumes that all other varlables in particular interest

rates remaln constant.

R | | (in Millions)
S.No. Year ending QOther Profit and Loss
| o ~ Comprehensive account
_ Income _
1 | March 31,2024 T 037
"2 | March 31,2023 N - 0.41

A 10% weakening of the rupee against-the above currencies as at March 31, 2024 and 2023 -
would have had the equal but opposite effect on the above currencies to the amounts shown

- above, on the basis that all other variables remain constant.
38. LEASING ARRANGEMENTS

" The. rental expenses towards operating lease is charged to statement of proﬁt & loss amount of

Rs. 68.04 M1IIlon There are no exceptmnal / restrictive covenants in the lease agreements.

Rs. In Millions

March 31,2023

| - March 31,2024 _ _
Particulars Principal | Interest | Principal | Interest
" Amount Due to Supplier 81.12 - 86.91 -
Pr1nc1pal amount palcl beyond appomted - _
date i _ - -1 -
Interest due an_d payable fo_r the year - ' - o
lnterest accrued and remalmng unpau;i | | - - _ - -
' Total : 81.12 ' ‘8691

The mformatlon in relation to dues to Micro, Small and Medium Enterprlses have been
determined to the extent such part:les have been identified on the basis of Informatlon avallable

with the Company.



' 40.RELATED PARTY DI'SCLOSURES

Related party'disclosufe, as required by Indian Accounfing Standard-24; is as below:

- a) Nature of Related Party Relationships

Key Mana_g' ement Personnel (KMP):

Mr. P. Sundararajan
Mrs. S. La_th_a
Mr. S Chenduran -

' Mr._C.R'.-Ra]"'c'lgopal '

Holding & Associate Company:
S.P. Apparels Ltd

- Entities controlled by KMP:
~ S.P Lifestyles

- .~ Managing Director

- Director
-- - Director

- .. Director

- Holdihg’Company o

Poornam Enterprises. Pvt. Ltd.

__Crdcoclile.Products_Private Limited

' §.P., Retail Brands Limited

©) Details of related party transactions during the period and balances outstanding;

Rs. In Millions

Mr. S. Chenduran

: : - March 31, March 31,
. Particulars Nature of relationship 2024 _‘ 2023 '
ZIransactions - - |
| Royalty paid

Crocodile Prbducts_Prjﬁate Limited | Entities controlled by KMP 2547 19.48
Rent paid | .. | |
S.P Apparels Ltd - | Holding cOmpany 1012 0.14

. KMP 385 351

Purchases




| Entities controlled by KMP

S.P. Lifestyles

Entities controlled by KMP

SP. Retail Brands Limited 5.64 19.61
S.P Lifestyles | Entities controlled by KMP |- 2.02 | 389
S.P. Apparels Limité.d'l | | .Ho'lding tompany 0.15 8.00
-S;IP. Retail ]..3r'z_.'nds L_imited-. Entities controlled by KMP - 72.75 -
Re Ii ' oan ) |
S.P. Apparels .Lifnited k - leding Cmﬁpany ~170.00 | 100.00
Répa:ymént'gf Lg..a_n ) il |
S.P. Appareis Limited | Holding Company ' - 100..00
Intereston Loan " |
5.P. Apparels Li'mited Helding Company 9.62 : .0.'91'
Balances outstanding | |
Tra. de Réceivables
_ Pborr_.la.rn'EhterII)rises Pvt. Ltd. | Entities controlled by KMP NS 622 6.22
Trade Payables |
~ | Crocodile .Pfoducts * Private L . -
: .Limjted. - : Entities controllgd by KMP . | 24.92 12.58
'_ S.P.Aﬁparels.Limited Holdiﬂg Coﬁ;pa_ny | 8.41 8.35
S.P. Rétail Brands Limited Enfities confrolled by KMP - : 8..29
1 s.p. Lifeétyles - Entities controlled by KMP 4.00 5.82
Trade Receivables |
_S.P.' Retail Brands Limited | Entities controllle.cl by KMP 82.15
Liabili orE enses | |
[ wr.s. Chenduran _KMP. 354 0.30
‘Advance to Sup pl.iers
687 |

6.20




Other Non-current Financial
Liabilities

S.P.Appargls'Limited' S .HoldingCompany - 17000

'41.LOANS & ADVANCES GIVEN TO RELATED PARTIES

 The Company has not made any Loaris and Advances in the nature of loans to the promoters,
director, KMPs or related parties (as deﬁned under Compames Act 20 13] either severally or

]omtly with any other person, during the year .
42, SECURITY OF CURR_ENT ASSETS AQAINSj[:_ BORROWINGS

The Company has availed working capital facilii:ies from banks by providing current assets of |

the Company as collateral security.

" Reconciliation : urrent Assets as per Quarterly statement fil ith Bank and
Current Asset as per Books of Account )
o ' ' ' . Rs. In Millions

-Pafticulars _ | June 2023 September | December _March 2024
o o _ | 2023 2023 |
Inventory as per Quarterly - | 58961 | 53899 | 53445 | 50236
Return filed with Bank _ | | 1 . |
Iﬁ‘\'.fe'n'tory as per Books of 575.65 - 537.66 548.72 | © 502.36
accounts o ' . o - '
Difference T | 3% | 133 | 1427 | -
Trade Receivables as per 25847 - | 280.84 | - 259.72 34125
Quarterly Return filed - - | |
| with Bank _ : .

_Trade. Receivables as per T 256.17 283.77 233.80 - 34125 |

Books of accounts

Difference 1T 230 " (293) | 2595 | -




Rea 0 variati'on
For the first three quarters the Company submits stock and trade recelvables statement to the

" bankers on the basis of unaudlted pr0v1510nal financials. -

The year end stock and trade recelvables statement alone is submltted to the banker on the -

basis of audlted ﬁnanc1al statements.

43, DETAII.S OF BENAMI PROPERTY HELD '

There are no proceedings which are initiated or pending against-the Company for holding any
| "benaml property under the Benami Transactions (Prohlbltlon] Act, 1988 (45 of 1988} and

rules made thereunder.
. 44. WILFUL DEF&!H,TER'

- The Company is not declared as a wilful defaulter by any bank or ﬁnanc1al institution or other

lender

45. RELATIONSHIP WITH STRUCK OFF COMPANIES
During the .year, the C-ozmpany.has not entered into any transactions With com-p'anies struck off
under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

46.REGISTRATION OF CHARGE
_ 'T_he'-_Company does not have any pending creation of charges or satisfaction of charges which

are yet to be registered with Registrar of Companies, beyond the statutory period.

47. DISCLOSURE WHERE ANY HAS GIVEN LOAN INVESTED TO THER PERSON
OR ENTITY TQ LEND QR INVEST IN ANOTHER PERSON OR ENTITY

The 'Company has not advanced or loaned or invested funds (either borfowed funds or share -
- premium or any other sources or kind of funds] to any other person or entlty, 1nclud1ng forelgn

entmes



WHERE COMPANY HAS RE FUND FROM
ENTITY TO LEND OR INVEST IN OTHER PERSON OR ENTITY

HER PERSON OR

During the year the Company has not received any fund from any person or. entlty, including

forelgn entities.

49, UND_ISCLO_SED INCOME :

The Company has not entered into any transaction that has not been recorded in the books of

'_accounts or that has been surrendered or dlsclosed as income during the year in the tax

50. CSR EXPENDITURE -

~ -The Company is not covered_under section 135 of the Companies Act, 2013 and he_nce _the

o assessments under the Income Tax Act, 1961,

disclosure requiremenfs of Corporate Social R_esponsibility (CSR) are not applicable.

51.DETAILS OF CRYPTO CURRENCY OR VIRTUAL CURRENCY

“The Company has not traded or 1nvested in Crypto Currency or Vlrtual Currency durlng the

.year and hence the relevant dlSClOSUT‘e requ1rements are not apphcable

52.RATIOS

The following are analytical ratios for the year ended March 31,2024.

- Asat

Partlculars Numerator Denominator | - As at Variation | Note
| | | 31.03.2024 | 31.03.2023 | (in%)

Current | Current . | Current 144 143 123| 1

Ratio Assets | Liabilities | | |

Debt-Equity | Debts Equity “151.30 6415 13585 | 2

Ratio " | o | -

Debt Service | Earnings | Interest  +| _ (L73) (4.75) (141) | 3

Coverage available for Ins'ta.l'lmen_ts ' .

Ratio Debt -Service | _

Return _ on | Profit _after | Average T(2729) 4327) |  (3696)| 4

'Equity-Rafio .' Tax | shareholder | ' o

equity




Inventory | Cost of | Average | - 101]  110]  847] 1
turnover | Goods Sold Inventories | |
ratio _ _ -

N :Trade ' _.Tota.I | Average i . 2607 270  -355 1
| Receiva_bles “Turnover | Account | - ' '
turnover _ Receivable

rati_o ' .. o

“Trade Purchases | Average | 160 | 309| -4827| 5
| payables o Account

tur.nlove_r I | Payable

ratio - . ._ _ _ 1
Net capital | Total | Net Working | - 305 - 2.95 335 1
| turnover | Turnover  Capital |
ratio - . - _

Net  profit| NetProfit | Total 1 (13.00) (11.66) 1150 1
ratio ' :' Turnov‘er | : | o
Return ..'on Net  Profit Shareholder | {12.89) (13.73) (6.16) 1 B
Capital o before = | funds + Total . | |
empl'oYed Interest & | Debt _ -

| : Taxes | Deferred Tax |
| | Lisbility |

Return - on | Investment A\rerage ' CNA| NA| - NA
_investrnent income Investment |

R'ga son for Variatinn
' 1.- As the variation is. not Imore than 25%, no reason for variatjon. is mentioned as per
disclosure requirements of Sch'ec.h'l'le IlI of Companies Act, 2013.
2. Due to increase in borrowings durmg the year, debt-equity ratio has mcreased
3. Due to increase in loss for the year and also 1ncrease in debt, debt-service coverage ratlo has
' decreased. ' ' '
- 4. Dueto increase in loss for the year return on equ1ty ratio has decreased. -

Due to decrease in purchases trade payable turnover ratio has decreased



53. PREVIOUS YEAR FIGURES

Previous years ' figures have been regrouped / reclasmﬁed wherever necessary, to conform w1th

the current period presentatlon
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